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SUBJECT: POTENTIAL INVESTMENT DISPUTE-NATIONAL MILLING 

REF: STATE 41719 

SUMMARY: REFTEL INDICATES IMPORTANT ISSUES AT STAKE: (1) 
NATIONAL MILLING HAS AN AGREEMENT WITH THE GOG ALLOWING FOR 
THE IMPORT OF WHEAT, (2) THE GOG DOES NOT HAVE THE FOREIGN 
EXCHANGE AVAILABLE AT THIS TIME TO PAY FOR WHEAT IMPORTS, 

(3) NATIONAL MILLING'S DECISION ON THIS PROPOSED LOAN WILL 
DETERMINE THE GOG'S ATTITUDE TOWARD THE SMALL FOREIGN OWNED 
FIRM FOR SOME TIME. END SUMMARY. 

1 . THE GOG'S LIQUIDITY DIFFICULTIES HAVE CAUSED DELAYS IN 
PAYMENTS FOR SOME CONTRACTUAL OBLIGATIONS. HOWEVER, IN THE 
NEXT FEW MONTHS, EXPECTED FOREIGN EXCHANGE EARNINGS FROM 
BAUXITE AND SUGAR EXPORTS SHOULD RELIEVE THE SITUATION SOME- 
WHAT. STILL, IT APPEARS TO US OPTIMISTIC TO SAY THAT NATIONAL 
MILLING WOULD BE PAID IN FULL BY APRIL, DESPITE GOG S GOOD 
INTENTIONS. 

2. FLOUR HAS BEEN ABSENT FROM THE SHELVES OF MARKETS 
FOR SEVERAL WEEKS NOW. THE GOG IS OBVIOUSLY GOING TO 
HAVE TO TAKE SOME ACTION SOON TO RELIEVE THE SITUATION. 
LIMITED OFFICIAL USE 
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PAGE 02 GEORGE 00437 011143Z 

NATIONAL MILLING'S DECISION WILL OBVIOUSLY PLAY AN 
IMPORTANT PART INTDETXNMINING THE PRESENCE OF THIS 
FIRM IN GUYANA IN THE FUTURE. 

3. HTHARGE BLACKEN WILL BE MEETING FIRST WITH EIZENGER 
(MAR. 1) AND THEN WITH EIZENGER, MEYER AND BRESKY 
(MAR. 2). GIVEN GOG SENSITIVITY RE ECONOMIC 
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DESTABILIZATION, EMBASSY WILL ENCOURAGE LOW KEY 
APPROACH INITIALLY INVOLVING NATIONAL MILLING/SEABOARD 
AND GOG OFFICIALS. EMBASSY WILL, HOWEVER, BE AVAILABLE 
TO ASSIST NATIONAL MILLING/SEABOARD OFFICIALS. AT THEIR 
REQUEST, AT ANY TIME. EMBASSY BELIEVES IT WOULD NOT 
BE HELPFUL TO NATIONAL MILLING'S CASE FOR EMBASSY TO 
RAISE ISSUE WITH GOG PRIOR TO BRESKY AND MEYER VISIT. 

STATE WILL BE INFORMED OF EVENTS AS THEY EVOLVE. 

BLACKEN 
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